2006A-C-016

Indiana Housing and Community Development Authority

Application for "Conditional” Reservation of Rental Housing Financing

]:I Application for “Final" Allocation of Rental Housing Financing

Date: 3/1/2006

Development Name: Dalshaven Estates Apatments
Development City: Evansville

Development County: Vanderburgh

Application Fee: $1,500

Building Identification Number (BIN):

Application Number (IHCDA use only):
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Indiana Housing and Community Development Authority

Rental Housing Finance Application
Application for "Conditional" Reservation of Rental Housing Financing

[::| Application for "Final" Allocation of Rental Housing Financing

This Application for Rental Housing Financing (this "Application") is provided by the Indiana Housing and Community
Development Authority (sometimes referred to herein as "IHCDA" or the "Authority”), pursuant to Section 42 of the
internal Revenue Code and rules and reguiations promulgated thereunder, as amended {the "Code"}, and the current
Qualified Allocation Plan, as adopted by the Authority and duly approved by the Governor of the State of Indiana (the
"Allocation Plan"). BEFORE COMPLETING THIS APPLICATION, YOU SHOULD REVIEW THE ALLOCATION PLAN
TO DETERMINE WHETHER YOUR PROPOSED DEVELOPMENT MEETS THE THRESHOLD CRITERIA REQUIRED
BY THE AUTHORITY, AS SET FORTH IN THE ALLOCATION PLAN. Appiications which fail to meet the minimum
criteria will not be eligible for funding.

APPLICATION PACKAGE SUBMISSION GUIDELINES

1 No Application will be considered without the Applicant's submission of a brief narrative summary (limit 3 pages)
describing the need for the Development within the community and the Development itself. This narrative should
give an accurate depiction of how this development will benefit the particular community. Generally, the summary
should include the following points:

Development and unit description

Amenities in and around the Development

Area's needs that the Development will help most
Community support and/or opposition for the Development
The constituency served by the Development
Development quality

Deveiopment location

Effective use of resources

Unique features

Services to be offered

2 Your assistance in organizing your submissions in the following order will facilitate the review of your
Application for a "Conditional" Reservation of Rental Housing Financing. Documnentation included with
the Application must be submitted in the order set forth on the Development Submission Checklist.
Documentation for each applicable tabbed section of the application for which it applies should be
placed in a legal size 1/3 tab cut manila file folder. Each file folder should be labeled with ypewritten
1/3 cut file folder labels accordingly. A template to use to print fabels for manila file folders is located in
Schedule G. File folders should then be inserted in a 14 3/4"x 9 1/2" red file pocket with 5 1/4"

expansion. See Schedule G,

3 The Application form must be signed by the Applicant, duly notarized and submitted in triplicate originals
[Form A {the application) oniy - DO NOT SUBMIT TRIPLICATE ORIGINALS OF ANY OTHER PAGES],
together with the required application fee. Inclusion of the iterms on the Development Submission
Checkiist in support of the Application is strongly encouraged and will likely impact the number of points
for which you are eligible under IHCDA's evaluation system of ranking applications, and may assist
IHCDA in its determination of the appropriate amount of credits that it may reserve for the development.

4 Applicants applying for IHCDA HOME Funds must submit each of the following in addition to the
requirements noted above:

One (1) copy of the Rental Housing Finance Application (Application onfy)

One (1} original of the HOME Funds Supplement application
One (1) copy of the HOME Funds Supplement application
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1. Development Feasibility
Document Submitied: Tabk A
~ Application Vo5
- Pz party dosenentaton of souces, 0o%%s & uees of s Yaos
~ 158 ¥r. pro-forma iFlousing Commercial, Combined) Yes
- het {List Balow):

2. Highest locally elected official notified of the
development
{Bocuments Submitted: Tab
=~ Formm H Yag
-~ Loy of lsBarfintormation submitied Yeg
~ Retnimed Meceipt Ifom the corfied mail ki
~ Written rasponss from the looal oificial Yes
w C3thar {LIst Below):

3. Not-for-profit competing in any set-aside
[Pacument Submittad: Tab B
- Signed Bogrd Fesolution by the Nottor-profits
Soard of Direttors
Form D WiA _ .
4. Market Study prepared by a disinterested Yes Prepared and Defivered by Don R.
third party showing sufficient demand Scheidt & Co., Inc
Document Submitted by market analyst 1o IHCDA Tab
5. Applicant, Owner and/or Developer has not
received 5800.000 or more in annua! RHTCs
and/or has successfully completed at least 1
Multi-family development in Indiana
{issuance of IRS Form BBOS)
{Cocument(s} Submitted: Tab L
~ List of 3l taw cradit Davelopments and participation
in the Development {Applicard, Owner & Developen Yeg
6. Costs expended 1o date are less than 505 of
total devaelopment costs, |
|Document Submitted: — — Tab A
=~ Application N Yas
7. Applicant, Developer, management agent,
other development team members
z’jem snsi?aie ﬁﬂaﬂﬁal Z%ve%&;&meataé and

makrtain prz};}en‘y t?zmugh compliance period.
Document!s) Submitled: Tab B
- Financial Siatements of GP or prircipals Vo5
=~ Tax Heturms of GF or prindipals R
~ Hasume of Daveloper Yeg
~ Besume of Management Agent g5
~ ther {List Below):

B. Completed Application with Application Fee
Document{s) Subfinitiod: Tab A
~ ApDHEEHGH [Fofm A Vo3
~ Maralive Sumimarny Vg
~ Lok tor appropriate Application Fee Yog
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9. Evidence of Site Control

Document(s) Submitted: TabE

~ Purchase Agreement Yes
~ Title commitment Yes
~ Warranty Deed N/A
~ tong Term Lease N/A
~ Option N/A
~ Attorney's opinion N/A
~ Adopted Resolution of the applicable cormmission N/A
~_Letter from the applicable governmental agency N/A
~ Other {List Below):

10. Development Site Information

jDocuments Submitted; Tab F
~_ Schemalics Yes
~ Perimeter Survey Yes
~_Site plan (showing flood plain and/or wetlands) Yes
~ Floor plans Yes
11. Lender Letter of Interest Irwin Union Bank

- lender has reviewed the sarme application submitted
or to be submitted by the Appficant 10 the Authority
to which such letter of interest related;

- lender expressly acknowledges that the
development will be subject specifically to the
“40-60" or "20-50" set-asides, and extended use
restriction elections made by the Applicant

- such lender has reviewed the Minimum Underwriting
Criteria set forth in this Allocation Plan; and

- any other special use restriction elections made by
the Applicant, which give rise to additional points
in this Allocation Plan.

- the terms of the loan including loan amount, interest
rate, and term of the loan

[Document Submitted: Tab G

~ Lender Letter of interest Yes

12. Financing Not Yet Applied For
Document Submitted: Tab G
~ Caertification of eligibility from Applicant N/A
13. Equity Letter of interest Great Lakes Capital Fund
- Buch investor has reviewed the same application and
market study submitted or to be submitted by the
Applicant to the Authority in support of the Rental
Housing Financing for the Development to which such
letter of interest relates
- Such investor expressly acknowledges that the
development will be subject specifically to the
*40-60" or "20-50" set-asides, and extended use
restriction elections made by the Applicant
- such investor has reviewed the Minimum
Underwriting Criteria set forth in this Allocation Plan;
and
- any other special use restriction elections made by
the Applicant, which give rise to additional points
in this Allocation Plan.

Document Submitted: Tab H

~ Equity Letter of Interest Yes - -
14. Funding/Financing already awarded Current Project Reserves See Tab G
Document Submitted; Tab G

~ Copy of Award Letter Yes
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15. Zoning
Document Submitted:

Tab J

~ Letter from zoning authority stating site is properly
zoned {without need for additional variance)

Yes

~ Copy of all approved variances

N/A

~ PUD documentation (if applicabie)

N/A

Zoning is R-4 (Multi-Family)

Supporting Documentation Included

16. Utility Availability to Site
Document{s} Submitted from appropriate entity:

Tab K

~ Water

Yes

~ Sewer

Yes

~ (Gas

Yes

~ Electric

Yes

H

Current Utility Bills

N/A

17. Compliance Monitoring and Evidence of

Compliance with other Program Requirements
Documents Submitted:

Tab L

~ Al development team members with an ownership
interest or material participation in any affordabile
housing Development must disclose any non-
compliance issues and/orloan defaults with ali
Authority programs,

Yes

~ Affidavit from any principal of the GP and each
development team member disclosing his/her interest
in and affiliation with the proposed Development

Yes

18. Characteristics of the Site are suitable for
the construction, rehabilitation and operation

of the proposed Development
- No Developrnent will be considered if any buildings
are or will be located in a 100-year flood plain at the
placed in service date or on a site which has
unresolvable wetland problems or contains hazardous
substances or the like that cannot be mitigated.
Documents Submitied:

Tab F

~ Completed Environmental Phase | (addresses both
fiood plain and wetlands.)

Yes

~ FEMA conditional lefter of reclassification

N/A

Mitigation plan including financing plan

N/A

-~ Documentation from Civil Engineer

N/A

~ Resume for Civil Engineer

N/A

t

FEMA map

Yes

18. Federal Fair Housing Act and Indiana

Handicapped Accessibility Code
[Document Submitted:

Tab A

See Form A, Section N. 4

Yes

20. Pre-1878 Developments (i.e. buildings)
Proof of Compliance with the Lead Based

Paint Pre-Renovation Rule
BDocument Submitted:

Tab A

~ See Form A, Section N. 8

Yes

21. Developments Proposing Commercial Areas
Document(s) Submitted;

Tab F

~ Detailed, square footage layout of the building and/or
property identifying residential and commercial areas

N/A

~ Time-line for complete construction showing that all
commercial areas will be complete prior to the
residential areas being oeecupied

N/A
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22. RHTCs being used to Acquire the

Development
Document Submitted:

Tab N

~ Fair market appraisal (within 6 months)

Yes

23. Rehabiiitation Costs must be in Excess of
$10,000 per unit (Must be in excess of $15,000
per unit if competing in the Preservation Set-aside)

Document Submitted:

Tab N

~ Capital Needs Assessment - Schedule F

Yes

~ Form G

Yes

Relocation Plan located in Tab N

24. Form 8821
Provide only if Requested by IHCDA

Tab Z

25. Minimum Underwriting Guidelines

~ Total Operating Expenses - supported in Market Study

Yes

~ Management Fee - 5-7% of “effective gross income”
1-50 units 7%,
51-100 units 6%, and
100+ units 5%

Yes

~ Vacancy Rate 6-8%

Yes

~ Rental income Growth 1-3% /yr

Yes

~ Operating Raserves - four (4} 10 six {6) months
{Operating Expenses plus debt service)

Yes

~ Replacement Beserves per unit
New Construction: $250 - $300
Rehabs: $300 - $350

Yes

~ Operating Expense Growth 2-4% /yr

Yes

~ Stabilized debt coverage ratio 1.15- 1.40
(Maintain at least a 1.1 througout Compliance Period)

Yes

~ Minimum cash for Developments with no debt
$225 per unit

N/A

Document{s} Submitted:

Tab A

~ Data Supporting the operating expenses and
replacement reserves

Yes

~ Documentation of estimated property taxes & insurance

Yes

~ Detailed explanation why development is
underwriting outside these guidelines

N/A

~ Third party documentation supporting explanation

N/A

~ QOther

26. Grants/Federal Subsidies
Docun_;_ent Submitted:

Tab G

~ Explanation of how the funds will be freated in Eligible
Basis, the reasonableness of the loan fo be repaid,
and the terms of the loan.

N/A

27. Credits requested does not exceed the
maximum credit per unit:
1-35 units = $8,425 (QCT $10,954)
36-60 units = $7,800  (QCT $10,269)
61-80 units = $7,375  (QCT $9,584)
Over 80 units = $6,844 (QCT $8,899)
Credits requested above the maximum
MUST PROVIDE:
~ Clear and convincing evidence for the need of

additional credits

~ Applicant has exhausted all sources of financing
~ Provide third-party documentation

Document Submitted:

Tab A

~ Letters from Lenders

N/A

~ Other (List Below):

N/A
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28. Reguest does not exceed $800,000 and
owner, developer or applicant has not received
more than $1,600,000 per year
(This excludes tax exempt bonds)
Document Required:

Tab A

~ Aprlication

Yes

28. Developer Fee, including consulting fee, is
within guidelines
{Cooumentis) Submitted:

Tab 3

~ Daterred Development AgreementSiaterment

Y

~ IMot-tor-proft resobsfion from Board of Dieciors
allowing 5 deferred payment

30. Confractor Fee is wittun guidelines

TEE

3. Development satisties all requirements of
SEQ’{SQ?’E 42

Jab A

Fie ES&EEGEE

Ve ——

32. P;’zvaie A::i?ezty Tax-Ex%ér;;:t Bami Financing
Documents Regured:

~ [RdUsament Resolufion

el

~ AHOITEYS DI

A

33. MNot-for-profit setaside
[Doeuments Reguired:

Tab 8

- AFECIes of Incorsoration

BiA

~ 183 documerntation 501ici3)

A

~ MFF Chegtionnaie

ElfA

4. Additional Docurmenis Submitfed
List documents:

| Drganizational Documents, Refocation Plan, Bus Route

Previous Appicatiol

Pravins App. Losaed in Tan v

1. Rents Charged

e al 3% Area M%&:Lar incnme FHents

1. 5-10% (2 pomnis)

{8 Aareal Fato Banis

1. 5-14% (2 points)

2. 5%+ (5 polnts)

2. 11% + {5 pohris) 5 “111.8% (14 Units)
%= gt 4% Area Median Income Rents

1. 15 - 20% {2 poinis)

2. 21% + {5 points) 5 ZET% (27 LUnist
% at 50% Area redian Incoms Hents

1. 20 - 30% (2 points)

Z. 31 - 50% (5 points)

3. 51% + (10 points) 10 51.30% (61 Units)
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5 Canttiency Served

53

mm:ume&t Pteqzﬁrﬁd

~ wiitter: referral agreement signed and agreed 1o by
il parfies - Plate n Tab B

~_Hesume of organizalion providing services - Tab 5

2. Persons with Disabidities {0-5 points)

|Document Raguired:
=~ written referral agreement signed and agress o by
all parfies - Place in Tab R
_Fesurme of dganization prov
EE

0 EETVEICES - Tab

3. Devslopment Characteristics

23 ifﬁii Types
1. 30% unHe 2 bedrooms, or 53 afrstel
2. 45% Undts 2 bedooms {2 points) Z
3. 15% units 3 bedmoms, o7 {2 points)
£. 25% unils 3 bedrooms {3 poinis) 3
{5 5% unils 4 bedrooms. of {2 pomis)
ﬁ; 0% unis 2 bedronms {3 pofis)
7. Single FamilyDuplex {3 points)
B, BPevelopment Desion
1. 10 amenities i Column 1 {1 point) f
2. L ameniliss i Colemn 2 {1 point) 2
3. 3 amenies in Column 3 {1 polnt}
{Cocument Regaired:
~ See Form A, Seclion kL 7
1. Ter {3%35 LFFTWE??S&E Bessqr‘r: Fealures 11 point} 1
[Bosument Hﬁﬁlféﬂ‘
- Bog Form A, SecBon M. ©
Erift Sizg
1. EfficlencwD BH = 375 sq IWRehak 350 &0 £ {1 point) H
2. i BF% = u‘;’ﬁ sz:g F;:’Fi&%hai} 550 sgf [T pisint) i
3. 2 i [1 polit) 1.
4. 3 Ea’i > Eﬂ?’.; 50 "T,’Eehezt:r S sg i {1 point) 1
|5. 4 BR + > 1275 sq f/Rehab 1075 sq ft 1 point} 1

|Documernt Required:
~ Formi -Plase n Tab F

E. Ewxisling Sthchrs

1. % of wial devetopment Ful was converted from a
vacant siruciure

35% {1 point)

507% {2 poinis}

75% {3 poinis}

100% {4 poinis)

|Hewdred Document
- SpeForm A, Sechon NE

2.50% {3 Unifs}

B.40% (10 units)

“155.40% 166 Units)

34.50% (41 Units)

BiA,

618 8g. fi
1,062 8q &
123880

There are 10 Amanities in Colurmn 2
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el 5 Histortn i Matue

Listed on fhe Nationg! Register of Histone Places {1 point}

iﬂeqmr@d Document:
- bater fran s Malohal Park Sanvice o7 vedfoafion
of lectinez from fheir wobsie - Place in Tab P

2. Utilizes Historic Tax Credis {2 points)

|Regiiired Document:
- Copy of hstoric applicstion and approved Part |
Flacen Tab P

ifi Pr rugtian of Exsting Affordanls Heosin

. AHTLC that have/'will Evpire {3 points}

Fléﬁutreé Doouamernd:
-~ Statemant ifom Applicant - Place in Tab P

2. HUD or USDA Furded {1-3 poinis}

{Required Document:
- LEI’EF"F ?rsrrs HUD or US0A shating priority deskgnation
I .

3, Revitalization Plan for a FOPE W 1grant (3 W}!ﬁis}

H&qut{éﬂ Doeument:
-~ Copy of Revitalization Plan and award lefier for the
HOPE Vi furds - Place in Tab P

4. Pressrvation of any afferdable housing Devessprmen (2 points)

JRequired Document:
~ Third Party docurmenistion - Place in Tab P

H, Enefg

1. HVAC an r%tjaws (z pot

2 Three {3 Appliances {1 point)

amek

jReuired Document;
-~ Form F & Supporting Documertation - Placs in Tab E

. Desirable Sige (1 point)

Hequired Document:

~ 5ite map showing locations of each desirable facility
&% wall 35 ungesirabls facifties.

- Gotor photographs of color copies of site and the

Li??i}lj?ﬁj?ﬁ r’ee?zbﬂgi@gds - ?’E&::& in Takb |

4. Financing

A, Govornmsrd Pardicioati

1. Up 10 1% of folal developmant costs {1 point)

2. Over 1% - 3% of total development costs (2 points)

2. Greater than 3% of the jolal developrment costs {3 points)

[Required Document:

~ Letter from the appropriate suthorized official approving
funding ard stating the amourd of manstary funding
Place inTab

B. HHTCB 85 Part of fhe Dyverall Financing Sirsckre

1. 70% - BU% of total developmaend costs 1 pointl

=, 6{2 - B8.959% of wisl devsiopment costs {2 poims)

3. = or equal to 50.58% of total development costs {3 points)

__Diiticult Jave] ﬁrea Ared - 15 (2 poinds)

Fieé Document;
=~ Larsis Tract Ma;; - Piace in Yab |

5770
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B ocalboisig needs

1. 1/2% -1 1#2% and doas not exceed 1350 unils (1.5 points)

1.5

2. < 1/2% and does not exceed 800 units (3 points)

Required Document:
~ Form E With a list of all tax credit and bond
developments. Place in Tab C

~ Fonn E With a list of all tax credit and bond
davelopments. Place in Tab C

i List (1 points)

Roqulred Documont
- Agreement signed by both the owner and the
appropriate official for the local or regional public
housing represenative. Place in Tab R

Hoquirod Documont.
~ Letter from highest local elected official - Tab P
~ Certification from Architect - Tab P
~ Hope VI approval letter from HUD - Tab P

Johase {1 polnt)

- Detailed outline of lease purchase program
~ Lease-Purchase agreement signed by all parties.
E’lace inTab S

Fierg,ﬂmd {m::umerfts
~ Fomn A Sethon D. 2.g

=~ Forere H fully completed and signed by highest looal
official {or suthorized designes) Placs in Tab C

- &Ii ap;ﬂ%c:abéﬂt Develnpraent, management &

COMFECIor Agreaments (wios sincturel - Tab T

{4 poimz}

Hszgilréti %ﬂumezﬁ
~ Dretmiled gescription of all unigue aspecs of e
development, Placein Tab D

fC. Sorvicas

1. Commmtments for Moderste Services (1 poind)

2. Conmnitments for Esceptional Services (2 pointe)

Heqdred Documest:
~ Writter agreements signed by alf parties. Placein
Taly G

- Developmen: must pass Threshold without any
lechneal stroes o incomplets ormeation

970 Units (.79%)
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Aental Housing Tax Credits (RHTC)
ﬁ Fot-for-Proti Larges City
[] munti-Famity Tax Exempt Bonds
[} edeny ] Rural
[ ] IHCDA HOME Investment Partnerships o
(MUST complete HOME Supplement, See Farm N} L] small City [] Lowest income
Preservation Persons with
Diaabilties
A. Development Name and Location
1. Development Name  Dalehaven Estates Apartments
Street Address 3701 Justus Court
City Evansville County Vanderburgh State IN Zip 47714
2. Is the Development located within existing city fimits? [X]Jyes [Ino
if no, is the site in the process or under consideration for annexation by a city? [:[Yes I:INO
dater:
3. Is development located in a Qualified Census Tract or a difficult development area? [ JYes  [X]No
a. M Yes, Census Tract # If No, Census Tract # 0037.02
b. Is development sligible for adjustment 10 eligible basis? [CDyes  [X]No
4. Congressional District 8th State Senate District 50  State House District 77

B. Funding Request (** for initial Application Only)

1.

Total annual credit amount requested with this Application {Final Allocation request can not exceed amount
previously approved by IHCDA Board for the development) $ 513,908

. Total annual credit amount requeasted from Persons with Disabilitios set-aside $ 43,186

Percentage of units set-asids for Persons with Disabilities 8%

. Total amount of Multi-Family Tax Exempt Bonds requested with this Application $ -

- Total amount of IHCDA HOME funds requested with this Application $ -

Have any prior applications for IHCDA funding been submitted for this Development? [X]Yes [ JNo

If yes, please list the name of the Development(s), date of prior application, type of funding request (with
amount} and indicate what information has changed from the prior application. Place information in Tab Y

of the application package.

footnotes: B. 6. - Applied for RHTC's for this project on 8-12-2005, information is included in Tab Y
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8. Total annual tax credit amount requested with all applications {including this Application) submitted to
the Authority in 2006 {current year) $ 897276 ™

9. Total annual tax credit amount awarded with alf applications submitted to the Authority
in 2006 (current year) $ -

10. Total Multi-Family Tax Exempt Bonds requested with all applications (including this Appiication)
submitted to the Authority in 2006  (current year) -

11, Total Multi-Family Tax Exempt Bonds awarded with ali applications submitted to the Authority
in 2006 {current year) 3 -

C. Types of Allocation/Allocation Year

1. BRegular Ailocation

DAEI or [ |some of the buildings in the development are expected to be placed in service
(date). For these buildings, the Qwner will request an allocation of (current year)
credits this year for;

New construction, or
Rehabilitation, or
Acquisition and rehabilitation.

2. Carryforward Allocation

All or some of the buildings in the development are expected to be placed in service within two years gfter
the end of this calendar year __ 2006 (current year), but the Owner will have more than 10% basis in the
development before the end of this year, but in any event no later than 6 months from the date of the
allocation i the allocation is received within the last & months of the calendar year. For these buildings,
the Owner will request a carryforward allocation of 2006 {current year) credits pursuant to
Section 42(h){1){E) for;

|__|New construction, or

[ |Rehabilitation, or

Acquisition and rehabilitation (even if you acquired a building this year and "placed it in service" for
the purpose of the acquisition credit, you cannot receive Form 8609 for acquisition credits on the
building until the year for which the Form 8609 is issued for that building once the rehabilitation work
is "placed in service" in 2007 _ (Year)). See Carry Over Agreement.

3. Federal Subsidies
Federal Subsides may include: Tax Exempt Bonds, Project Based Section 8, HOME, CDBG, Etc.

| |The development will not receive federal subsidies
The development will receive federal subsidies for all buildings or some buildings

List type of federal subsidies:

HAP Contract on 33 units - See Attachement to Purchase Agreement

footnotes:  Daniel Hubbard is applying for credits on two projects under two development company names,
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D. Applicant/Ownership Information

1. Applicant Information

Is Applicant the Owner? DYes
Is Applicant an IHCDA State Certified CHDO? Yes
Participating Jurisdiction (non-state) Certified CHDQ? Yes
Qualified not-for-profit? Yes
A public housing agency (PHA)? Yes

footnotes:

a. Name of Organization Merritt & Hubbard Development Co., LLC

[X]no

| X|No
[ X |No
| XINo
[ X|No

Contact Person Daniel D. Hubbard

Street Address 55 Monument Circle, Suite 201

City Indianapolis State IN Zip 46204
Phone {317) 264-1833 Fax (317) 264-9831
E-mail Address

Applicant's Resume and Financials must be attached

b. If the Applicant is not the Owner, explain the relationship between the Applicant and the Owner,
Applicant is the Developer. The Principal of the Developer is the same Principal of Dalehaven Estates

Apartments, LLC the general pariner of Dalehaven Estates, L.P.

¢. Has Applicant or any of its general partners, members, shareholders or principals ever been

convicted of a felony under the federal or state law of the United States? [ves [X]JNo
d. Has Applicant or any of its general partners, members, shareholdars or principals

ever been a party (as a debtor) in a bankruptcy proceeding under the

appficable bankruptcy law of the United States? DYes No
e. Has Applicant or any of its general partners, members, sharehoiders or principals:

1. Defaulted on any low-income housing Development(s)? DYes No

2. Defaulted on any other types of housing Development(s)? I:]Yes No

3. Surrendered or conveyed any housing Development(s) to HUD
or the mortgagor? DYes

No

f. If you answered yes to any of the questions in e.1, 2, or 3 above, then please provide additional

information regarding these circumstances. You may use additional sheets.
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2. Owner information Legally formed

| |To be formed
a. Name of Owner Dalehaven Estates, L..P.
Contact Person Daniel D. Hubbard
Street Address 55 Monument Circle, Suite 201
City indianapolis State IN Zip 46204
Phone (317) 264-1833 Fax  (317) 264-9831
E-mail Address
Federal 1.D. No, 20-21525636
Type of entity: [X]Limited Partnership
[ Jindividual(s)
[:]Corporation

[ TLimited Liability Gompany

DOiher

Owner's Organizational Documents (e.g. partnership agreement) attached
] Owner's Resume and [] Financials attached.

Provide Name and Signature for each Authorized Signatory on behalf of th
1. Daniel D. Hubbard, Member T

Printed Name & Title Signatire R
2.
Printed Name & Title Signature
3.
Printed Name & Title Signature
4.
Printed Name & Title Signature
5.
Printed Name & Title Signature
footnotes:
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b. List all that have an ownership interest in Owner and the Development. Must include names of all
general partners (inchudi rinci f each rat partner if li ,
managing member, controlling sharaholders, ect.

Dalehaven Estates Apartments, LLC [General Pariner  [(317) 264-1833
Danig] D, Habbarnd Membar (3171 264-1833 0%

Great Lakes Capital Fund 99.95%

c. Has Owner or any of its general pariners, members, shareholders or principais ever been convicted
of a felony under the faderal or state laws of the United States? I:]Yes No

d. Has Owner or any of its general partners, members, shareholders or principals ever been a party {asa
debtor) in a bankruptcy proceading under the applicable bankruptcy laws of
the United States? DYes No
6. Has Owner or any of its general partners, members, shareholders or principals:
1. Defaulted on any low-income housing Development(s)? [Jves [X]No
2. Defaulted on any other types of housing Development(s)? [Jves [X]No

3. Sumrendered or conveyed any housing Development(s) to HUD
or the morigagor? [Jves [X]No

f. If you answered yes to any of the questions in e.1, 2, or 3 above, then please provide additional
information regarding thess circumstances in Tab L.

g. Is Owner/Daveloper an Indiana based company? [X]ves DNO
If yes, how iong has Owner/Developer been established in Indiana? 3 1/2 years

Is the Owner/Developer's permanent address different than what is listed in this application?
DYes No

If yos, please provide the permanent address here;

footnotes:
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E. Prior Property Owner Information

1. List the following inrformation for the person who owned the property immediately prior to Applicant or
Owner’s acquisition.

Name of Organization  Covert Square Cooperative, Inc.

Contact Person Bettye Kraft
Street Address 3701 Justus Court
City Evansville State IN Zip 47714
Type of Entity: [ Limited Partnership [_] Individual(s)
Corporation m Other
2. What was the priot use of the property? Multi-Family Housing

3. s the prior owner related in any manner to the Applicant and/or Owner or part of the development team?
D Yes No

if yes, list type of relationship and percentage of interest, i applicable.

Applicant/Cwner Experience

The Applicant, Owner, and Developer must submit a list of all RHTC Developments where they have participated
with an ownership interest or been part of the Development team {including on a consulting basis). The list must
inciude the following information: 1) Name of the Development; 2) City and state of Development; 3) Number of
units in each Development; 4) the amount of annual RHTC awarded to each Development; and 5) the role of the
Applicant played in each Development (e.g. developer, owner, consuitant, etc.) Please Provide in Tab L

Development Team Members
{ALL Development Team members must be identified at time of initial application)

1. Attorney  Gareth Kuhi

Firm Name Ice Miller

Phone {317} 236-5885 Fax (317) 236-2219
E-mait Address kuhl@icemilier.com
2. Bond Counsel (if applicable) N/A
Firm Name
Phone Fax

E-mail Address

footnotes:

2006 Indiana Housing and Community Development Authotity Rental Housing Finance Application
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3. Developer (contact person)  Daniel D. Hubbard

Firm Name Merriit & Hubbard Development Co. LLC

Strect Address 55 Monument Circle, Suite 201

Phone (317) 264-1833 Fax  (317) 264-0831

E-mail address dhubbard @ mertitthubbard.com

4. Accountant (contact person)  Bruce Merrill

Firm Name Mesrill & Thoman, LLP

Phone (317) 705-2070 Fax {317} 705-2069

E-mail address bwmerrill@iguest.net

5. Consultant (contact person)  N/A

Firm Name

Phone Fax

E-mail address

6. Management Entity (contact person) Thomas A. Spencer

Firm Name Meridian Management Corporation

Street Address 1451 N. Central Avenue, P.O. Box 44127

City Indianapolis State IN Zip Code 46244
Phone (317) 262-4089 Fax  (317)262-5212
E-mail address Ispencer @ meridianmgmtcorp.com
7. General Contractor (contact person) Constuction Manager - Robert Stirling
Firm Name Millstone, Inc,
Phone (317) 396-3796 Fax  {317) 264-9831
E-maif address  bstirling@millstoneinc.com
8. Architect (contact person) Bill Gaisser
Firm Name Bill Gaisser Designs/Architecture, LLC
Phone (812) 423-3777 Fax  (812) 423-3786

E-mail address bililg@bada.com

If the Development will be utilizing Multi-family Tax Exempt Bonds, you must
provide a list of the entire development team in addition to above.

footnotes:
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If any member of the development team has any financial or other interest, directly or indirectly,
with another member of the development team, and/or any contractor, subcontractor, or person
providing services to the Development for a fee, then a list and description of such interest{s) should
be provided in TAB L. (Check appropriate box)
No identities of interest D Yes, identities of interest
H. Not-for-profit Involvement
Articles of Incorporation and IRS documentation of status must be submitted with this Application # the
Owner is already formed. All not-for-profits with any ownership interest in the Development must submit a
signed original Not-for-Profit Questionnaire with required attachments {(Form D) and place in Tab B.
2. Identity of Not-for-profit
The not-for-profit organization involved in this development is:

[] the Owner [] the Applicant (if different from Owner) [] other

Name of Not-for-profit N/A

Contact Person

Address
City State Zip
Phone Fax

E-mail address

. Site Control
1. Type of Site Control by Applicant
Applicant controls site by (select one of the following):*
| | Warranty Deed
|| Option (expiration date: >
Purchase Contract (expiration date: 6/30/2006  )**
|_] Long Term Lease (expiration date: y»**
* If more than one site for the development and more than one form of site control, please so indicate
and submit a separate sheet specifying each site, number of existing buildings on the site, if any,
and type of controf of each site.

** Together with copy of title commitment or other information satisfactory to the Authority evidencing
the identity of the current Owner of the site.

Please provide site conirol documentation in Tab E.

Purchase contract expires in June if credits are not reserved. If credits are reserved the purchase
footnotes: contract allows 60 day to close.
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2. Timing of Acquisition by Owner
Select One:

D Applicant is Owner and already confrols site by either deed or long-term lease or

Owner is to acquire the property by warranty deed (or lease for period no shorter than period
property will be subject to occupancy restrictions) no fater than 8-29-06 *

* It more than one site for the development and more than one expected date of acquisition by Owner,
piease so indicate and aftach a separate sheet specifying each site, number of existing buildings
on the site, if any, and expected date of acquisition by Owner of each site.

3. Site information

a. Exact area of site in acres 9.892
b. Is site properly zoned for your development without the Yes [ ]No

need for an additional variance?
Zoning type R-4

c. Are all utilities presently available to the site? Yes [(no

d. Who has the respensibility of bringing utilities to the site? Utilities are currently available
When? {month/year)

e. Has locality approved the site plan? Yes D No

f. Has locality issued building permit? [ Yes No

J. Scattered Site Development
If sites are not contiguous, do all of the sites collectively qualify as a scattered site Development pursuant
to IRC Section 42(g)(7)? [Jyes  [nNo
(NO market rate units will be permitted)

K. Acquisition Credit information

1. All buiidings satisfy the 10-year general look-back rule of IRC Section 42(d}(2)(B) and the 10%
basis/$3000 rehab costs per unit requirement.

2. D If you are requesting an acquisition credit based on an exception to this general rule [e.g. Section

42(d)(2)(D)(ii) or Section 42(d){(6)], then, other than the exception relating solely to the prior use of the
property as a single family residence by the Owner, an attorney's opinion letter in a form satisfactory to

the Authority must accompany this Application specifically setting forth why the buildings qualify
for an exception to the 10-year ruls.

3. [] Attorney's Opinion Letter enclosed.
L. Rehabilitation Credit Information (check whichever is applicable)
1. All buildings in the development satisfy the 10% basis requirement of IRC Section 42(e)3)(A)D.

2. [_] At buildings in the development satisfy the minimum $3000 rehab cost per unit requirement of IRC
Section 42(e)(3)(A)ii).

3. D All buildings in the development qualify for the IRC Section 42(e}{3){B) exception to the 10% basis
requirament (4% credit only).

Purchase contract expires in June if credits are not reserved. If credits are reserved the purchase
feotnotes: contract aliows 60 day to close.

2006 Indiana Housing and Community Development Authority Rental Housing Finance Application
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4. D All buildings in the development qualify for the IRC Section 42(f}(5)(B)(ii)(I}) exception to the
$3000 per unit requirement ($2000 per unit required instead; 4% credit only).

5. [:I Different circumstances for different buildings: see above, attach a separate sheet and explain
for each building.

M. Relocation Information. Provide information concerning any relocation of existing tenants.
1. Does this Development involve any relocation of existing tenants? Yes D No
Wil existing tenants be relocated within the development during rehabilitation? Yes D No

If yes to either question above, please describe the proposed relocation pfan and/or assistance.
Please provide in Tab Z.

footnotes:
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Development Information

1. Rental Housing Tax Credit and/or Multifamily Tax-Exempt Bond Unit Breakdowns

Indicate if the development will be subject to additional income restrictions and/or rent restrictions:

[] ncome Restrictions (Final Application only - for Developments funded prior to 2002)

Rent Restrictions

15
9
i 2 7% 27 | 55| 4%
645 993 118 1.2958
¥ 1,290} 13,602 10,062 25508 27844
5 3 21 1 61 51%
ol 5 68 63 4 140 51%
Sq. Footage 645 503 1118 1,265]
Total. Sq. i 3235 33,762 33,478 1;,29:1 61,760
10 I3 17] 4%
o 1 20| 18 i | 39 14%
5. Foolage 645 593 L11g
Total. 5q. i’ 645 9,930 6,708 17,283
it uI 3%
0f i ol i o ol 0%
0 e*
of 9l 6| 41 3| 119 100%
# Bidrms, 0| 5 132 123 12 276 100%
$q. Footage 1 5805| 65338 45838 38851 121066  100%

* No market rate units are permitted in scattered site developments per IRS Code Section 42(g)(7)

footnates:

A wieghted averageof the 2 BR units has been used { 9 @ 840 sq. ft. & 57 @ 1,017 sq. ft.)
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2. Structure and Units

a. List unit type(s) and number of bedroom(s) by bedroom size.

Single Family {Infill} Scattered Site

{Historic Rehabilitation

INew Construction

. The Development's structural features are (check all that apply):

z Row House/Townhouse Garden Apartments Detached Single-Family
|| Detached Two-Family Slab on Grads Basement
|| Crawl Space Age of Structure 36
| Elevator Number of stories 2
¢. The type(s) of unit Is (are):
[ x] Standard Residential Rental : No. of Units 119

Transient Housing for Homaless No. of Units
|| Single Room Occupancy Housing (SRO) No. of Units
|| Other No. of Units
d. Gross Residential Floor Area (resident living space only) 121,066 Sq Ft
. Gross Common Area (hallways, community space, ect.) 2,652 Sq Ft.
f. Gross Floor Area (all buildings) [d + €] 123,718 Sq Ft.
g. Gross Commercial Floor Area (if applicable) 0 8q Ft.
h. Intended Use of Commercial Area (if applicable) N/A

{Use additional shesets if necessary).

All commercial uses must be included in the Declaration of Extended Rental Housing
Commitment. Additional information must be provided in Tab F of the application package
detailing the square footage layout of the building and/or property, identifying all residential
and commercial area; a time-line for complete construction showing that all commercial areas
will be completed prior to the residential areas being occupied.

i. What percentage of the Development's rehabilitation or new construction, as the case may be,
has been completed, based on the actual costs and expenses incurred to date as compared to
the total estimated development costs?

1 % complete Costs incurred  $ 57,360
J. Total number of residential buildings in the Development: 17 buitding(s)

K. Wil the development utilize a manager's unit (security, maintenance unit)?
Yeos No
if yes, how will the unit be considered in the building's applicable fraction? | | Tax Credit Unit
| Common Area

If yes, Number of units requested
NOTE: H the manager's unit will be utilized as common area, then the unit must remain In
the same building. Developments with market rate units whi not be allowed to designate tax
credit units as manager's, security, and/or maintenance units unless the tenant quailfies
under Section 42 guidelines.

footnotes:
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3. Amenities for Low-Income Units/Development Design

a. Please list community building and common space amenities.
The clubhouse will contain amenities such as community room, computer center with internet
access, full kitchen, community television with cable, offices and maintenance facility.
Please refer to the Narrative Summary & Unique Features - Tabs A & O

b. Please list site amenities (including recreational amenities).
Site amenities are as follows: Playground, Picnic Area, Car Wash with Vacuum, On-site
Recyeling, Bus Stop, Private Fenced-in Patios, Exterior Storage and much more
Piease refer to the Narrative Summary & Unique Features - Tabs A, O & Z

Are the amenities including recreational amenities for both low income and market rate units

the same?
Yes [:I No

If no, attach a separate sheet and explain differences in Tab P.

4. Fair Housing Act Accessibility
Has the Development has been designed to comply with the requirements of all applicable
local, state and federal fair housing and disability-related laws? Does the Development
design consider at a minimum, the applicability of the local building codes,
the Federal Fair Housing Act, as amended, the Americans with Disabilities Act, and the
Rehabilitation Act of 1973, as amended? [X]ves [Ino

5. Energy Efficiency

Are all the units within the Development equipped with Energy Star related materials

and appliances?
Yes [ ]No
If yes, please provide documentation in Tab F of the application package.

6. Is the Development currently a vacant structure being converted into affordable housing?
[ Yes No
If yes, then please indicate the following:

Total square feet of Development
Total square feet of vacant structure

The proposed Development converts a vacant structure(s) into
(Select one from below)
[] 25%
[] 50%
[] 75%

]:] 100% of the total Development being used as affordable housing.

footnotes:
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7. Development Design

The Owner certifies that the amenities checked below exist and are available for all units comprising the
proposed Development and are appropriate for the proposed tenant population.

Column 1

Column 2

Column 3

X [Wall to Wall carpeting in each unit (Hving area)

ECarpcrt {one spot per unit}

lSecurisy Camera (all cutside entrances)

lCarbon Monoxide detector in each: unit

EEaclosed Bus Stop Shelter

Hardwood Floors in each unit {living area)

10 units or less per acre

X [cable hook-up in each unit

X JAccess to high speed internet in sach unit

[Gazebo

Picnic Area with permanent grill

Sand Volleyball Court

footnotes:

2006 Indiana Housing and Community Development Authority Rental Housing Finance Application

_J?Iayground {family only and must be X Jindividua porch/patic/balcony 50% of more brick exterior
. of reasonable size for the Development) Steel Frame Dayeare On-site
X Window Biinds or Curtains X Washer/Dryer hook-up in each unit ?:;ih:;ﬁn'i?; {[‘:s:giryn gg;;zit:s)i;ne:izh unit
¥ {0ne Parking spot per unit |Emergency pult cords/call butten in each unit buitding}.
Bike racks (1 per buitding} (elderly or special needs only) IFiz'epIace in each unit
X [Community Room (open to all residents) lHot Tubldacuzzi (Open to alt residents) EI{] ground Pogl
Garbage Disposal in each unit X JComputer Center (with internet access and Beauty Salon/Barber Shop On-Site
lDoar Bell for each unit printer open to all residents) {elderly or special needs only)
X lPeep hole an exterior door for each unit Walk-in Closets in each unit Fenced in Tennis Court
Garden area for all residents to use X |Geiling Fans in each unit Whirlpool tubs (1 in each unit}
Multiple building designs tLaundry Faeilities in each building [Garage for each unit
Shuffie Board Court open 1o all residents !Extemai individual attached storage for each unit Iln-deor Racket Bali Coutt (open to all residents)
X IMﬂltiple floor plans per unit size Intercom System for each building Emergency sprinkler system in each unit
__IMoticm Gatector lights for each unit X ]Built in Dishwasher Alarm system for each unit
(single-family/duplexes only} Resiricted Access to Property (Gated Comrrunity ]Prciei:igx::{ljS;rschfpatia/balcony for each unit using
X [Manager on-site E'ﬁrcisdzri:;a ™ with exercise equipment (open to Tankiess water heater in each unit
X JCommunity Television with cabie X )3-dimensional architectural shingles
Designated WalkingJogging Path X !Onmsite recycling service free to residents
Central Air in each unit X !Designate{i car wash facility with hose & vacuum
|Basketbal§ Court open to afl residents X [Fire suppressors above all stoves
IMichwave in each unit > F;r{ é:x'{'{nf] wishers ' each wm b

Per the conversation with Karfa Burck on 2-3-06 | have written in Fire Extinguishers

under column 2 as shown in the 2006 QAP. - Ryan Merritt
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8. Has any building in the proposed development been constructed prior to 19787

Yes

No

If yes, for adaptive reuse/rehab, the Lead Based Paint Poisoning Prevention Act, the Department of Housing
and Urban Development (HUD) Guidelines for Evaluation and Control of Lead Based Paint hazards,
Environmental Protection Administration (EPA) and Occupational Safety and Health Act (OSHA) provisions

shall apply when applicable.

The applicant/owner/developer will comply with the Lead Based Paint Pre-Renovation Rule

(Lead PRE) and the State of indiana's Lead Based Paint Rules where applicable.

9. Universal Development Design Certification

The Owner certifies the universal design features checked below exist and are available for the units comprising the
proposed development and are appropriate for the proposed tenant population.

| IA!E hallways 42' or wider in each unit

IAEI wall reinforcements for handrails in each

unit

] IA front control operated range in 5% of

units

| |Ail doorways 32" or wider in each unit

' IAH wall reinforcements for grab bars in

esch unit.

X |Audio and visual smoke detectors in

each unit

| X IAEI Electrical outlets raised 15" to 18"
above the finished floor in each unit

X [AII light switches located 48" above the

finished floor in each unit

LX JToggle, rocker, or touch sensitive control

panels instead of switches in each unit

| X ILevers instead of door or faucet knobs
on every door in each unit

§ X |39"x40" clear bathroom floor space with a

door that swings out in 5% of the units

1 ]Adjustable height or hand-held

showerhead with a flexible hose in all units

X JA fold down seat in the shower of 5%
of the units

IRoil—in shower with no curb in 5% of the units

Lx |Siide or bi-folding closet doors in all units

| X |The bathtub controls located off center
toward the outside of the tub in each
unit

| |A removable base cabinet for required knee

space in kitchen and baths in all bottom lavel
units

Built in accessible height microwave 5%
of units

| |AEI closet rods adjustable in every unit

1 X l30'x40“ ¢lear kitchen floor space in 5% of the

units

IWi!l have an accessible route to each

bottom level unit that includes no steps
abrupt level of change

__JFront loading washer and dryer with
front controls, raised on platforms to
reduce need to bend, stoop, or lean
over in each unit or alf laundry facilities

j IAif counter tops in bathrooms kilchens

adjustable in every unit

footnotes:
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6. Election of the Minimum Set Aside Requirement (this efection is alsc made by the owner on IRS
Form 8609): The Owner irrevocably elects one of the Minimum Set Aside Requirements

[:l At least 20% of the rental residential units in this Development are rent restricted and to be
occupied by individuals whose income is 50% or less of the area median gross income (if this
election is chosen, ail tax credit units must be rented to tenants at 50% area median income or below)

At least 40% of the rental residential units in this Development are rent restricted and to be
occupied by individuals whose income is 60% or less of the area median gross income.

[] Deep Rent Skewing option as defined in Section 42.

footnotes:
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0.

Devetlopment Schedule

1. Site
Ophon/Confract
Bite Acruisition
ZORing
Site Plan Approval
2. Financing
a. Constructon Loan
Loan Application
Conditional Comenitment
Fireen Commifment
Loan Closing
b. Permanent Loan
Loan Application
Conditional Commifrment
Firen Commitment
Loan Closing
¢. Dther Loans and Grants
Type & Source, List

JanugEry 15, 20056

August 2008

A

/A

February 3, 2006

Febnmary 7, 2006

August 2006
 August 2006

{February 3. 2006

Fabrueary 7, 2006

fﬁgag‘l 2006

January 2008

Application Date
Conditional Commitment
Firrn Commitment

d. Other Loans and Grants
Type & Source, List

Application Date
Conditional Commiiment
Firm Cormamitment

e. Other Loans and Grants
Type & Source, List

Application Date

Conditional Commitmerd

Fifm Corrernirment

3. Formation of Owner

4. IRS Approval of Not-for-Profit Status

!5 Tranefer of Property to Owner

B. Plans and Specifications, Working Drawings
7. Building Permit lssued by Local Govemnment
B. Construction Starls

5. Compietion of Construction

10. Lease-Up

11. Credit Placed in Service Date(s)

{month and year must be provided)

January 13 2005

August 2006 _

Juily 2008

September 2006

September 2008

September 2007

{0ciober 2007

{Cciober 2007

footnotes:
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P. Tax Credit

1. This davelopment will be subject to the 15 year Extended Use Agreement in addition to the
mandatory 15 year Compliance Period (30 years).

2. [:l This development will be subject to an additicnal (must be greater than 15 years) year
Extended Use Agreement in addition to the mandatory 15 year Compliance Pericd.

3. [[] This development will be subject to the standard 15 year Compliance Period as part of a Lease
Purchase Program (all units must be single famity detached structures} and wiil offer homeownership
opportunities to qualified tenants aftar compliance period. See IRS Revenue Ruling 95-48 and IHCDA
Declaration of Extended Rental Housing Commitrent.

Q. Speclal Housing Needs
1. Will this development be classified as Elderly Housing*? [] Yes No

2. Identify the number of units set aside for special housing needs below*:

3
Pearsons with disabilities” 10
* This requirernent will be contained within the Daclaration of Rental Housing Commitment recorded
on the property.

R. Community or Government Support

1. List the political jurisdiction in which the development is to be located and the name and addrass of the
chief executive officer thereof:

Political Jurisdiction (name of City or County) Evansville

Chief Executive Officer (name and title) Mayor Jonathon Waelinzapfel

Straet Address One N.W Martin Luther King Jr. Blvd., Room 302

City Evansville State IN Zip 47708-1833

2. [:[ A commitment for local government funding for this Development in the amount of
is located in Tab C of the application package.

3 Letters from the local goveming jurisdiction which states that the development supports
neighborhood preservation and other organized community improvement and revitalization programs,
and which describes the specific target area and the plans for its preservation and improvements is
provided in Tab U of the application package.

S. MBE/WBE Particlpation
1. Minorities or woman materially participate in the Ownership, development or management of the
Development by hoiding mors than 51% interest in the Development Ownership, development entity,
contractor or managsment firm.

2. The appropriate box(es) is checked below, and

A Certification from the State of indiana and applicable contractor agreements with Fee Structure is
provided in Tab T of the application package, and

footnotes: 4 Sub contractors at 1/2 point each for a total of 2 points
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[:l Evidence of the minority's Ownership interest, commitment from minority and/or Owner's agreement (if
Owner is not a minority) to retain a minority as developer or manager is provided in Tab T of the
appiication package.

Owner |__| Management Entity (2 yr. min contract)
Developer Contractor
T. Income and Expenses

1. Rental Assistance
a. Do or will any low-income units receive rental assistance? Yes [_] No

If yes, indicate type of rental assistance and attach copy of rental assistance contract, if applicable:
Section 8 HAP E FmHA 515 Rental Assistance

| ] Section 8 Vouchers Other
|| Section 8 Certificates

b. Number of units (by number of bedrooms) receiving assistance:

_6 (1) Bedroom _17 (2} Bedrooms
10 (3) Bedrooms __0 (4) Bedrooms

¢. Number of years rental assistance contract 5 years Expiration date of contract. 11/1/2008
d. Does locality have a public housing waiting list? Yes [ | No

If yes, you must provide the following information:

Organization which holds the public housing waiting list  Evansville Housing Authority

Contact person {Name and title) Mildred A. Motley

Phone (812) 428-8500 fax (812) 428-8560

e. What %, if any, of the units in the Development will be set aside for tenants with HUD Section 8
certificates or vouchers or who are on pubiic housing waiting lists? 0%

It a percentage of the units will be set aside for tenants with HUD Section 8 certificates or vouchers,
please provide evidence that the developer and/or Development manager are farniliar and knowledgeable
with Section 8 rules and regulation; and the number and description of units to be set aside

for tenants. (Please provide documentation in Tab R of the application package)

f. Has the Owner executed a written agreement with the local or regional public housing representative
to give priority to households on waiting lists for subsidized or public housing? Yes [ No

It yes, please provide documentation in Tab R of the application package.

footnotes: 4 Sub contractors at 1/2 point each for a total of 2 points
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2. Utilities and Rents
a. Monthly Utility Allowance Calculations

Heating Gas Owner #1 Tenant 22 27 31
Air Conditioning {Electric Owner | %} Tenant 11 15 19 24]
Coocking Gas Owner | x| Tenant 2 3 3 3l
Lighting Elecitic Owrer [ X] Tenant 20 24 28 39
Hot Water Gas Owner | %] Tenant 6 8 9 11
iWater W} owner | 1 Tenant
Sewer | X | Cwner T Tenant
Trash %] Owner | | Tenant

Total Utiity Allowance for Costs Pard by

Tenant $§ - |5 B100|$ 77.00{$ 9000 % 10500

b. Source of Utllity Allowance Calculation

[ X | HUD FmHA 515
| PHA Utility Company (Provide letter from utility company)

NOTE: IRS regulations provide further guidance on how utifity allowances must be determined.

c. List below the applicable rental housing tax credit monthly rent limits (based on the number of
badrooms}) less the applicable utility allowance calculated in subpart 2.a. above:

Maximum Allowabls Rent for Tenants at 30°% AMI 5 5

Minus Utility Allowance Paid by Tenant ) 5 77 931% 105
Eguals Maximum Al lowable rent for your Development |5 - 25B1F 306 352 15 I8B
Maximum Allowable Fierst for E’Enaﬁts &t 40% AMI 42518 500 585 | 5 657

Eﬂammum Aftowable F%eni for Tenards at 50% AMI

Minus Utility Allowance Paid by Tenant 77 g ] 1

Equals Eéammﬁm Allowable rent for your Development | § - 470 559 B46 |5 716
[Maximum Allowable Rent for Tenants at 60% AMI 637 15 JB4|5 HB3 |3 98B
[Minus Utility Allowance Paid by Tenant 615 7715 S0 1% 105

Equals Maximum Allowable rent for your Development l 5 - i 5 576 % BR7 i F 793 35 851 I

footnotes:
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d. List below the maximum rent limits minus tenant-paid utilities for all HOME-Assisted,
and/or HOME-Eligible, Non-assisted units In the development.

Maxirmum Allowanie Fient for |

,,,,,

TBE gt

MINUS Lty Allowanoes Paid by Tenants
Maximurn Allowable Rent for Your Development 5 - I8 - |5 - |8 - 15 - T8 -
Maxirriim Allowable Flent for benefoianiss at
4% of less of ares median income
MINLIS Uity Afowance Paid by Tenars N
Maximurn Aliowable Rent for Your Development {5 - I8 - Is - [% - s - 1§ -
Baximum Allowable Fent for benehciafies at
5% oF [685 of ares median income

MINLES Utifity Aflowance Paid by Tenanis
Maxirnum Allowable Bent for Your Development
i?’é‘lgx&rﬁjm Allpwahle Fent for beneficiares at

-

-

g

<

;

g
.

60% or less of area median income
MINUE Liility Allowance Paid by Tenants

Maimurn Alfowable Bent for Your Development

w
;
e
:
i
:
i
;
.‘
|

o. Estimated Rents and Rental Income
1. Total Number of Low-Income Units 14 (30% Rent Maximum)

& of bedmoms
1 Bedrooms i 1 616 258 5 258
2 Bedrooms i 1 Ba7 i 5 306
ZTH  Bedrooms 2 i 364 306 £ 2,142
3TH Bedrooms Z 5 182 3m2 I 1,760
_Bedmoms] ] -
Bedrooms 5 ~
Other neome Bource HAP Confract B 1,854
Other income Source
Othar Income Source
Total Monthly Income L £.320
Arrual Foome 5 75540

footnotes:
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2. Total number of Low-Income Units

Yes/No.

# of hadrooms

27 (40% Rent Maximum)

Mo 1 Bedrooms 1 z 616 364 & 728
N ? Bedrooms 1 2 BO7 432 5 864
Mo 2 TH Bedrooms| 2 12 965 432 5 5,184
Ho 3 TH Bedrooms 2 g 1062 495 % 4451
Mo 4 TH Bedrooms 2 2 1238 552 & 1,104
Bedrooms 5 -
Cther Income Soure HAP Condract % 80
Other Income Source
Other Income Source _
Total Monthly Income 5 {2451
Annual Income 5 149412
3. Total number of Low-Income Units {50% Rent Maximum)

TEOS

Mo Yes 1 Bedrooms] 1 5 818 425 5 2125
Mo Yag 2  Bedrooms i 3 BO7 570 g 1 560
Mo Va5 2 TH Bedrooms 2 31 8965 5407 & 16,740
Mo Y5 3TH Bedrooms 2 21 1062 8530 ¥ 13230
Mo g 4 TH Bedrooms 2 1 1236 B % 590
Othar Income Source HAP Contract B 213
Other Income Source B
Other Income Source
Total Monthly Income 5 34324
Annua Ineomes ¥ 411,888
footnotes:
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4. Total number of Low-Income Units 17 (60% Rent Maximum)

# of Bbedrooms
Mo Yasg 1 Bedrooms 1 f 616 425 5 425
Mo Yas 2 Bedrooms L 3 BO7 520 g 1,560
Mo Yeg 2 TH Bedrooms 2 7 o4 540 5 3,780
No a5 3 TH Badrooms 2 ] 1062 830 5 3780
Bedrooms s -
Badrooms 5 -
Ciner Income Source
Tither Income Source
Othear Incofme Source o
Total Monthly Income g 8,545
Anniial Income 5 114540
5. Total Number of Market Rate Units _ 0

_ Bedrooms
 Bedrooms
Bedrooms

i

Dither Income Sourcse
Other Income Source
Other Incoms Source

Total Monthly income $ -

Armual ncome 5 -

footnotes:
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6. Summary of Estimated Rents and Rental Income

Annual Income (30% Rent Maximum) $ 75,840
Annual Income (40% Rent Maximum) $ 149,412
Annual Income (50% Hent Maximum) $ 411,888
Annual Income (60% Rent Maximum) 3 114,540
Annual Income (Market Rate Units) 3 -
Potential Gross Income $ 751,680
Less Vacancy Allowance 8% 8 45,101
Effective Gross Income $ 706,579
What is the estimated average annual % increase in income over the Compliance Period? 2%
U. Annual Expense Information
(Check one) Housing OR [ ] commercial
Administrative Operating
1. Advertising $ 244 1. Elevator $ -
2. Management $ 35,328 2. Fuel {heating & hotwater) § -
3. Legal/Partnership 3 2,871 3. Electricity $ 8,727
4. Accounting/Audit 3 3,978 4. Water/Sewer 3 39,708
5. Compliance Mont. 5 2.975 5. Gas $ 4,725
Total Administrative $ 45,396 6. Trash Removal $ 12,780
Maintenance 7. Payroll/Payroll Taxes % 146,267
1. Decorating $ 12,875 8. Insurance $ 24,824
2. Repairs 5 28,976 9. Real Estate Taxes* $ 54,315
3. Exterminating $ 4,200 10. Other Tax
4. Ground Expense 3 12,327 11. Annual Replacement
Heserve $ 35,700
5. Other
12. Gther $ 2,100
Total Maintenance $ 58,378
Total Operating 3 329,146
Total Annual Administrative Expenses: 45396 PerUnit $§ 381
Total Annual Maintenance Expenses: 58,378 PerUnit $ 491
Total Annual Operating Expenses: 329,146 PerUnit $ 2,766
TOTAL OPERATING EXPENSES ( ive + Oporating + M b 432,820 PerUnit $ 3,638
What is the estimated average annual percentage increase in expenses for the next 15 years? 3%
What is the annual percentage increase for replacement reserves for the next 15 years? 0%
™ List full tax liability for the property - do not reflect iax abatement.
foolnotes:
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V. Projections for Financial Feasibility
Check one: | X} Housing
Commercial

EHT

. Potentiai Gross Income 82,015 7,6 % 78,64

1 3 751,6801 % 766,714} % % b

2. Less Vacancy Loss 3 (45,1014 § {46,003} 3 (46,9231 % (47,861} % (48,819)
3. Effective Gross Income (1-2) 3 706,579] $ 20,711 & 7351251 % 749827 8 764,824
4. Less Operating Expenses $ (3972200 5 (409,13Nf 8 (421411) $ (434,653)) $ (447,075
5. Less Replacement Reserves b (35,700)] $ (35,700)] % (35,7000} 3 (35,7000} $ (35,700
6. Plus Tax Abatement

(increase by expense rate if applicable)

7. Net Income (3-4-546) $ 27365918  275874| % 278014} $ 280,074 $ 282,049
8.a. Less Debt Service #1 3 2242300 % 224280} § 224,280 §  224.280] §  224.280
8.b. Less Debt Service #2

9. Cash Flow (7-8) b 493791 & 51,504] $ 53,734] & 55,794| % 57,769
10. Debt Coverage Ratio (7/(8a +8b)) 1.22 1.23 1.24 1.25 1.26

11. Deferred Developer Fee Payment $ 49,379F % 5,898

12. Cash Flow after Def. Dev, Fee Pmt, $ -3 45,696] $ 53,734} § 55,794} § 57,769

13. Debt Coverags Ratio 1.00 1.20 1.24 1.25 1.26

. Potential Gross Income 829,915

i 3 3 B46514] % 863444 & 880,713} & 898,327
2. Less Vacancy Loss $ (4979548 (5079Df 8 (SLBOT S (52,8435 (53,900)
3. Effective Gross Income (1-2) $ 780,215 § 795,723 % 811,637| % 827,870] $ 844,428
4. Less Operating Expenses $ (460487) $ (474301 $ (488,530 § (503,186)} $  (518,282)
5. Less Replacement Reserves $ (357000 % (3570008 (35100f%  (35.700) 3 (35,700)
6. Plus Tax Abatement

(increase by expense rate if applicable)

7. Net Income (3-4-5+6) $283934] 8 28572118 287407 $  288,984] 3 290,446
£.2. Less Debt Service #1 $ 224280} % 224.280] 224,280] 3 2242801 § 224,280
B.b. Less Debt Service #2

9. Cash Flow (7-8) 3 59,654] % 61,441} § 63,1271 $ 64,7041 3 66,166
10. Debt Coverage Ratio (7/(8a+8b)) 1.27 1.27 1.28 1.29 1.30

11. Deferred Developer Fee Payment

12. Cash Flow afier Def, Dev. Fee Pmt. $ 59,654 $ 61,441) § 63,127] $ 64,7041 $ 66,166
13. Debt Coverape Ratio 1.27 127 1.29 1.30

1. Potential Gross Income 620{ 8 953312[ 8 972378 & 991,926
2. Less Vacancy Loss $ (349784 % (56,07 S (57,199 %3 (58,3434 § (59,510
3. Effective Gross Income (1-2) $ 861,316] § 878,542} § 896,113] § 914,036] $ 932,316
4, Less Operatinngxpenses $ (533830 % (5498450 % (566,341)} § (583,331)] §  (600,831)
5. Less Replacemeni Reserves 3 (35700] % (35,7000F$ (35,7000} (35,7000 8 (35,700)
6. Plus Tax Abatement

(increase by expense rate if applicable)

7. Net Income (3-4-5+6) $ 291,786 $ 2929971 8  294,073] 2950051 % 295,785
8.2, Less Debt Service #1 b 224,280} % 224,280] § 224,280f 3 224,280} $ 224,280
§8.b. Less Debt Service #2

9. Cash Flow (7-8) 3 67,506] 3 68,7171 % 69,793] $ 70,7251 5 71,505
10. Debt Coverage Ratio (7/(8a+8b)) 1.30 1.31 1.31 132 1.32

11. Deferred Developer Fee Payment

12, Cash Flow after Def. Dev. Fee Pmt. $ 67,506F 3 68,717] % 69,793} $ 70,7251 % 71,505
13. Debt Cov:;ff&gé Ratio 1.30 1.31 1.31 1.32 1.32

The above Projections utilize the estimated annual percentage increasss in income.

footnots:
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Commercial and Office Space: IHCDA Rental HousIng financing resources cannot be usad to finance commercial spaca within a
davelopment. incoms generated and expenses incurred from this spece, though, must be factored into IHGDAs underwriiing for the
deveiopment as a whals when reviewing the application. If the development Involves the davelopmant of commercial space the apphicant will
need to provide saparate annual operating expense Information and a separate 15-year proforma fro the commercial space. Be sure o label
which forms are for the housing and which ones are for the commercial space. Also separate out all development costs assoctated with the
commerclal space on ling M of the Development Costs chart.

W. Sources of Funds/Developments (Inciude any IHCDA HOME requests)

1. Construction Financing. List individually the sources of construction financing including any such loans
financed through grant sources. Please provide documentation in Tab G.

T Iwin Undon Bank Fob. 3 2006 [Feb. 7 2006 | § 2673.000] Candice Hager {317) 237-3307

)

3

4
[Tetal Amcunt of Funds

£ 2675000

2. Permanent Financing. List individually the sources of permanent financing including any such loans
financed through grant sources. Please provide documentation in Tab G.

Inwin Limicn Sank Fep. 3 2008 § 2E7A000 7500

1
2
3
4

§ 2673000
135 55277

Total Amdunt of Funds
Deferad Davelopar Fee

]

&
Total Amourd of Fuids

footnotes:
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Total Sources of Parmanent Funds Committed 3 2,728,277

Total Annual Debt Service Cost $ 224280

4. Historic Tax Credits
Have you applied for a Historic Tax Credit?

if Yes, Please list amount

If Yes, indicate date Part | of application was duly filed:
application. Please provide in Tab U.)

5. Other Sources of Funds (excluding any syndication proceeds)

[:IYes

( Must be included with

a. Source of Funds Dalehaven Reserves Amount

b. Timing of Funds At Closing - August 2006

¢. Actual or Anticipated Name of Other Source Covert Square Cooperative, Inc.
d. Contact Person Daniel D. Hubbard Phone (317) 264-1833

6. Sources and Uses Reconciliation

Limited Partner Equity investment* 3 4,778,871
General Partner Investment

Total Equity Investment I g 4,778,871 I
Total Permanent Financing $ 2,673,000
Deferred Developer Fee $ 58,277
Other Covert Square Coop. $ 193,246
Other

Total Source of Funds 1% 7,700,394 |

Total Uses of Funds ! $ 7,700,394 |

NOTE: Sources and Uses MUST EQUAL

“Load Fees included in Equity Investment
Load Fees

footnotes:
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7. Intermediary Information

a. Actual or Anticipated Name of Intermediary
{e.g.. Syndicator, act.) Great Lakes Capital Fund

Contact Person Keith Broadnax

Phone (517) 482-8555

Street Address 530 Waest lonia, Suite F

City Lansing State Ml Zip 48933

b. Investors: Individuals and/or Corporate, or undetermined at this time

c. As a percentage of the total credits to be received throughout the compliance period {assuming no
recapture, should be the annual amount of credit times 10), how much are investors {excluding
Owner's own equity) willing to invest toward development costs, excluding all syndication fees or
charges? 93.0%

D check if estimated check if based on commitment(s); if so please attach copies

d. Has the intermediary {identified above) provided you with any documentation regarding the amount
of syndication or other intermediary costs, fees, "loads” or other charges it will impose in
with its services?
I:] Yes No If yes, please attach copies

e. How much, if any, is the Owner willing or committed o invest toward Deveiopment Costs?
$ 55,277 Evidence of investment must be provided to IHCDA.

8. Tax-Exempt Bond Financing/Credit Enhancement

a. If Muiti-family Tax Exempt Bonds are requested, list percent such bonds represent of the aggregate
basis of the building and land of the development:

If this percentage is 50% or more , a formal ailocation of credits from IHCDA is not necessary {although
the development must satisfy and comply with all requirements for an allocation under this Allocation
Plan and Section 42 of the Code. The Issuer of the bonds must determine the maximum amount of
credits available to the development which, just as for developments which do need allocation, is
limited to the amount of credits necessary to make the development financially feasible). AT THE
TIME OF SUBMITTING THIS APPLICATION, YOU MUST PROVIDE IHCDA WITH AN OPINION

OF COUNSEL, SATISFACTORY TO IHCDA, THAT YOU ARE NOT REQUIRED TO OBTAIN AN
ALLOCATION OF TAX CREDITS FROM JHCDA AND THAT THE DEVELOPMENT MEETS THE
REQUIREMENTS OF THE ALLOCATION PLAN AND CODE.

footnotes:

2006 Indiana Housing and Community Development Authority Rental Housing Finance Application Page 42



b. Name of Issuer

Sireet Address
City State Zip
Telephone Number Fax Number

¢. Name of Borrower

Street Address
City State Zip
Telephone Number Fax Number

if the Borrower is not the Owner, explain the relationship between the Borrower and Owner.

If Development will be utilizing Multi-family Tax Exempt Bonds, you must provide a list
of the entire development team in addition to above.

d. Does any of your financing have any credit enhancement? [ | Yes [ ] No
If yes, list which financing and describe the credit enhancement:

e. Is HUD approval for transfer of physical asset required? [ Jyes [JNo
If yes, provide copy of TPA request to HUD.

f. Is the Development a federally assisted low-income housing Development with at least 50% of
its units in danger of being removed by a federal agency from the low-income housing market due
to eligible prepayment, conversion, or financial difficulty? [[Jyes [ InNo
If yes, please provide documentation in Tab P of the application package.

footnotes:
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X. Cost/Basis/Maximum Allowable Credit

1. Development Costs - List and Include Eligible Basis by Credit Type

To Purchasa Land and Bidgs.
1. Land 123,895
2. Demoiition :
3. Existing Structures 702,070
4. Other (specify)

b. For Site Work

1. Site Work (not included In Construction Gontract)
Other(s) (Specify)

c. For Rehab and New Construction

(Construction Contract Costs)

1. Site Work

2. New Building

3. Rehabilitation 4,571,615 4,085,302
4. Accessory Buikling

5. General Requirements* 318,950 285,021
6. Contractor Overhead” 106,317 95,007
7. Contractor Profit” 318,950 285,021

d. For Architectural and Engineering Fees

1. Architect Fee - Design 11,000 11,006
2. Architect Fee - Supervision 4,000 4,000
3. Consultant or Procassing Agent

4. Enginesring Foas 13,765 13,785

5. Other Faes {specify)

o. Other Owner Costs

1. Building Permits 7,500 7,500
2. Tap Fees

3. Soll Borings

4. Real Estate Attormey 30,000 15,000 15,000
5. Construction Loan Legat 15,000 7,500 7,500
6. Tile and Recording 10,000 10,000
7. Gther {specify)

* Dasignates the amounts for those items that are limited, pursuant fo the Allocation Plan

footnotes: Relocation is excluded from Eligible Basis therefore has been amitted from 70%PV
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For interim Costs

1. Construction Insurance 20,000 20,000
2. Construction Interest & Other Capitalized

Operating Expensas 150,000 150,000
3. Construction Loan Orig. Fes 53,460 53,460
4. Construction Loan Credit Enhancement

5. Taxes/Fixed Price Contract Guarantes 54,315 54,315

g. For Permanent Financing Fess & Expenses
. Bond Premium

. Credit Report

. Permanent Loan Orig. Fee 53,480
Permanent Loan Credit Enhancement
. Cost of iss/Underwriters Discount
Title and Recording

Counsel's Fee

. Other (Spacify)

= TR~ < N N < R ORI

h. For Soft Costs

1. Property Appraisal 7,500 7,500
2. Market Study 6,500 6,500
3. Environmental Report 4,000 4,000
4. IHFA Fees 31,280 31,280
5. Consultant Fees

6. Other (speciy)

Affordable Housing Sevices Corporation Fee 10,000 10,0001

i For Syndication Costs
1. Organizational {e.g. Partnership} 0
2. Bridge Loan Fees and Exp
3. Tax Opinion
4. Other (specify)

i Devsloper's Fes*
% Not-for Profit
100 % For-Profit 869,642 869,642

k- For Development Reserves
1. Rent-up Reserve
2. Qperating Reserve

207,176

* Designates the amounts for those itams that are limited, pursuant to the Allocation Plan.

footnotes:
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Total Commercial Costs*

% Yotal Dev. Costs less Comm. Costs (-m)

o. Reducticns In Eligible Basis
Subtract the following:
1. Amount of Grant(s} used to finance Qualifying
development costs
2. Amount of nonqualified recourse financing
3. Costs of nonquaiifying units of higher quality (or
axcess portion thereof)
4. Historic Tax Credits {residential portion})
S. Subtotal (0.1 through 4 above)

P. Eligible Basls (Il minus 0.5}

72457 6.025.813
9.  High Cost Area
Adjust to Eligitle Basis
(ONLY APPLICABLE IF development is in a
Census Tract or difficult development area)
Adjustment Amount X 30%
f-  Adjusted Eligibls Basis {p plus q)
724,570 6.025.813
8.  Applicable Fraction
(% of development which is low income)
|Based on Unit Mix or S¢ F1. (Type U or SF) 1 50.00% 00.00%
t  Total Quaiified Basis (r multipliad by s)
724,570 Z,025813

u.  Applicable Percentage

{weightad average of the applicable percentage for
aach building and credit type)

V- Maximum Allowable Credit under IRS ssc 42 {t
muitiplied by u}

w. Combined 30% and 70% PV Credit

* Commercial costs are defined as those costs that are not eligible basis and are atfributed to non-residential areas of the
Development (e.q. retall area of mixed-use development).

Note: The actual amount of credit for the Development is detsrmined by IHCDA If the Deveiopment is eligible for
Historic Tax Credit, Include a compiete breakdown of the determination of eligible basis for the Historlc Credit with
the Application. If the Development's basis has bsen adjusted because It g In a high cost or qualified census tract,
the actual deduction for the Historic Cost ltams must be adjusted by multiplying the amount by 130%. This does not
apply to Historic Tax Credits.

foomotes:
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2. Dstermmination of Reservation Amount Needed

a. TOTAL DEVELOPMENT COSTS $ 7,700,394
b. LESS SYNDICATION COSTS $0
c. TOTAL DEVELOPMENT COSTS (a - b) $ 7,700,394
d. LESS: TOTAL SOURCES OF FUNDING EXCLUDING

SYNDICATION PROCEEDS $ 2,866,246
o. EQUITY GAP (c - d) $ 4,834,148

f. EQUITY PRICING PERCENTAGE
{Percentage of 10-year credit expected to be personally
invested by you or raised as equity excluding

syndication or similar costs to 3rd parties) $0.93
g. 10-YEAR CREDIT AMOUNT NEEDED TO FUND THE
EQUITY GAP (/) $ 5,198,009
h.  ANNUAL TAX CREDIT REQUIRED TO FUND EQUITY
GAP (g/10) $ 519,801
I, MAXIMUM ALLOWABLE CREDIT AMOUNT $ 513,908
;. RESERVATION AMOUNT
{Lesserof h or j) $ 513,808
k. TOTAL EQUITY INVESTMENT (anticipated for intial app) $ 4,778,871
}l. DEFERRED DEVELOPER FEE $ 55,277
m. FINANCIAL GAP 50
1. CREDIT PER UNIT
(iNumber of Units) $8 4,318.56
2. CREDIT PER BEDROOM
(FNumber of Bedrooms) $ % 1,861.99
3. COST PER UNIT
a- t of Land + Commerci + Historic Credi
Tota! Number of Units $ 63,668
feotnotes:
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The undersigned hereby acknowledges that :

1.

10.

This Application form, provided by IHCDA to applicants for funding, including the sections herein relative to basis,
credit calculations and determinations of the amount of the credit necessary to make the development financially
feasible, is provided only for the convenience of IHCDA in reviewing the reservation requests; completion hereof
in no way guarantees eligibility for the credits or ensures that the amount of credits applied for has been computed
in accordance with IRC requirements; and that any notations herein describing IRC requirements are offered only
as general guides and not as legal authority;

The undersigned is responsible for ensuring that the proposed development will be comprised of qualified low-
income buildings; that it will in all respects satisfy all applicable requirements of federal tax laws and any other
requirements imposed upon it by the IHCDA; and that the iHCDA has no responsibility that all or any funding
allocated to the development may not be useable or may later be recaptured;

For purposes of reviewing this Application, IHCDA is entitled to rely upon the representation of the undersigned as
to the inclusion of costs in eligible basis and as to all of the figures and calculations relating to the determinations
of qualified basis for the development as a whole and for each building therein individuaily as weli as the amounts
and types of credit applicable thereto, and that the issuance of a reservation based on such representations in no
way imposes any responsibility on the IMCDA for their correctness or compliance with IRC raquirements;

The IHCDA offers no advise, opinion or guarantee that the Applicant or the proposed development will ultimately
qualify for or receive low-income housing tax credits, Multi-family tax exempt Bonds, HOME,
501( ¢)3 Bonds;

Allocations of funding are not transferable without prior written notice of the IHCDA: and

The requirements for applying for funding and the terms of any reservation or afiocation thereof are subject to
change at any time by federal or state law, federal, state or IHCDA reguiations, or other binding authority,

Applicant is submitting this Application on behalf of Owner, whether Owner has already been formed or is
a to-be-formed entity;

Applicant represents and warrants to IHCDA that it has all necessary authority to act for, obligate and execute
this Application on behalf of itself and Owner, and to engage in all acts necessary to consummate this
Application. Applicant further represents and warrants to JHCDA that the signatories hereto have been duly
authorized and that this Application shall be valid and binding act of the Applicant, enforceable according to
its terms;

In the event the Applicant is not the Owner, Applicant represents and warrants to IHCDA that i will take, and
not fail to take, any and ail necessary to cause the Owner to ratify and confirm and comply with the terms
and conditions of this Application;

Applicant represents and warrants to IHCDA that it will take any and all action necessary and not faif to cause
the Developer to rafify and confirm and comply with the terms and conditions of this Application.

Further, the undersigned hereby certifies that;

aj

b}

c)

All factual information provided herein or in connection herewith is true, correct and complete, and all estimates
are reasonable;

it shall promptly notify the IHCDA of any corrections or changes to the information submitted to the IHCDA in
connection with this Application upon becoming aware of same;

It is responsible for all calculations and figures to the determination of the eligible basis and qualified basis for any
and ali buildings and other improvements, and it understands and agrees that the amount of funding to be
reserved and allocated has been calculated pursuant to and in reliance upon the representations made within;
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d) Itwill atall times indemnify and hold harmless IHCDA against claims, losses, costs, damages, expenses and
liabilities of any nature (including, without limitation, attorney fees and attorney fees to enforce the indemnity
rights hereunder) directly or indirectly resulting from, arising out of or relating to IHCDA's acceptance,
consideration, approval or disapproval of this Application and the issuance or non-issuance of an alfocation of
funding in connection herewith.

e) It shall furnish the IHCDA with copies of any and all cost certifications made to any other governmental agency,
including, but not limited to, cost certifications made to FmHA or FHA, at the time that such certifications are
furnished to such other agency.

7. Applicant hereby authorizes IHCDA and its successors, affiliates, agents and assigns to utilize in any manner
and at anytime, any photograph, picture, or other medium (collectively "photographs”) of the property covered by
this Application, without limitation, in any and all matters, publications, or endeavors, commercial or
noncommercial, undertaken directly or indirectly by IHCDA at any time on or after the date of this Application
without any limitation whatsoever. Applicant understands that: (1) it is relinquishing any and all ownership rights
in any such photograph, picture or medium to IHCDA; and (i) it is relinquishing any and ali fegal rights that it may
now or hereafter have to, directly or indirectly, challenge, question or otherwise terminate the use of the
photograph by IHCDA.

8. DISSEMINATION OF INFORMATION and AGREEMENT TO RELEASE AND INDEMNIEY. The undersigned
for and on behalf of itself, the Development, Owner and all participants in the Development, together with their
respective officers, directors, shareholders, members, partners, agents, representatives, and affiliates
{coltectively, “Applicant") understands, acknowledges and agrees that this and any application for Rental
Housing Tax Credits ("Credits"} (including, but not limited to, all preliminary final Applications, related
amendments and information in support thereof and excepting personal financial information} are available for
dissemination and publication to the general public.

In addition, as additional consideration for IHCDA's review of its request for Credits, the Applicant does hereby
release IHCDA and its directors, employees, attorneys, agents and representatives of and from any and all
liability, expense (including reasonable attorney fees) and damage that it may, directly or indirectly, incur
because of suich dissemination or publication, and the Applicant hereby agrees to indemnnify and hold IHCDA
harmless of and from any and all such liability, expense or damage.

IN WITNESS WHEREOF, the undersigned, being duly authorized, has caused this document to be executed in
its name on this 1st day of March . 2006

M&ritt & Hubbard Development Co., LLC
L
By:

JURE

Printed Name: Danie! D. Hubbard

its: Member
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STATE OF INDIANA )
} 88:
COUNTY OF Marion )

Before me, a Notary Public, in and for said County and State, personally appeared,  Daniel D. Hubbard

(the Member of Merritt & Hubbard Dev. ), the Applicant in the foregoing Application for Reservation
of 2008  (current year) funding, who acknowledged the execution of the foregoing instrument as his (hen
voluntary act and deed, and stated, to the best of his (her) knowledge and belief, that any and all representations
contained therein are true.

Witness my hand and Notarial Seal this  1st day of March . 2006 .
i i g : b ;
My Commission Expires: e . PR Eay
P o EF o s, 3 . rd ,
Aol et - (o e &
19-Mar-08 ‘Notarwg;biic /
My County of Residence: Stephanie J. Carlile
Marion Printed Name
(title)
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